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1. WE HAVE NO OBJECTION TO DESIGNATION OE SHAPE AS 

NATO ACTION AGENCY AS OUTLINED IN REEERENCE (B), PROVIDED 

CLOSE COORDINATION WITH NICSMA IS MAINTAINED DURING 

IMPLEMENTATION. USEUCOM AND DCA-EUR ARE DESIGNATED 
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2. THE JOINT INTERCONNECT STUDY PERFORMED BY SHAPE AND 
USEUCOM DEMONSTRATED THE EEASIBILITY OE INTERCONNECTION 
AT 14 SITES. IT HAS SERVED ITS PURPOSE, AND HAS BEEN 
OVERTAKEN BY THE DCEO/NICSMA EOLLOW-ON STUDY WHICH APPEARS 
TO OEEER MORE PROMISE EOR IMMEDIATE IMPLEMENTATION. THE 
DCEO/NICSMA STUDY INDICATES SEVERAL SITES ARE ALREADY 
INTERCONNECTED, AND RECOMMENDS ALTERNATIVE SITES AS BEING 
MORE OPERATIONALLY AND/OR COST EFEECTIVE. WE WILL AGREE 

TO INTERCONNECTING ACE HIGH/DCS ON THE BASIS OE THE 
DCEO/NICSMA STUDY PROVIDED SHAPE CONCURS. 

3. THE INTERCONNECT STUDY MUST BE EOLLO WED BY AN ENGI- 
NEERING/IMPLEMENTATION PLAN EOR THOSE SITES NOT ALREADY 
INTERCONNECTED. THIS PLAN MUST BE RESPONSIVE TO THE 
NEEDS OE BOTH THE U.S. AND OE NATO AND MUST INCLUDE COST 
INEORMATION REQUIRED EOR INERASTRUCTURE ACTION. INASMUCH 
AS IT MUST PRECEDE THE INERASTRUCTURE ACTION, IT WOULD 
APPEAR THAT EXPEDITING IT WOULD BE THE KEY TO EXPEDITING 
THE OVERALL PROJECT. RECOMMEND SHAPE PREPARE NECESSARY 
INERASTRUCTURE DOCUMENTS WITH ASSISTANCE OE USCINCEUR, 
DCA-EUR AND NICSMA. 

4. WE BELIEVE THAT NORMAL INERASTRUCTURE EINANCING 
SHOULD BE PURSUED. EYI: CONGRESSIONAL CONSTRAINTS ON 
PREEINANCING, AND BASIC U.S. POSITION ON NEED TO REVIEW 
PROJECTS IN CONTEXT OE BALANCED INERASTRUCTURE PROGRAM, 
WILL REQUIRE JUSTIEICATION OE CLEAR MONETARY SAVINGS 

OR SIGNIFICANT OPERATIONAL BENEEITS PRIOR TO APPROVAL 
OP ACCELERATING INERASTRUCTURE PROCESS. END EYE 
REFERENCE (C) MAKES SUBMISSION OP SPECIAL STUDY TO DPC 
UNNECESSARY, AND SUBMISSION IS NOT CONSIDERED DESIRABLE. 

5. WITHIN THE POREGOING CONSTRAINTS, APPROVAL IS 
GRANTED TO PROCEED VIGOROUSLY WITH THE CURRENT 
ACE-HIGH/DCS INTERCONNECTION PROJECT TO INSURE INCLUSION 
IN SLICE XXVI. KISSINGER 
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